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Abstract 

W aste management seems to be a wide challenge for cities in developing countries. Resource 
constraints and inef:ficient institutions inevitably call for labour from the informal sector in this 
activity. We employ the contingent valuation method and a logit model to estimate recyclers' 
Willingness To Accept (WTA) to participate in recycling household's waste in Lima (la Victoria 
District). We exanúne various aspects, including socioeconomics factors, awareness and recycling 
activity. 
The reqnired WT A estimate is 1,355.86 Soles (USO 413.13), higher than both the mínimum living 
wage flXed at 750 Soles and the monthly per capita productivity of recyclers, calculated at 986.05 
Soles (USO 300.45), using a market príces method in the latter. The economic value of solid waste 
finance more than 70 percent of the recyclers' monthly willingness to accept, considering 
recyclers productivity. Although this is a promising outcome, there is a need for further research 
on the effects of education, attitudes, and awareness of solid waste management from bnth the 
public and prívate sectors. 

Keywords: Waste management, contingent valuation, informal sector, Lima. 

Introduction 

Overview 

Municipal waste management in developing countries is characterized by the weak participation of 
the public sector, although it implies a large part of the municipal budget, between 3-15 percent 
according to estimates (Masood and Barlow 2013, Wilson et al., 2012). The presence of resource 
constraints and inefficient institutions imply the role nf the informal sector in this management 
(Gutberlet, 2008). In the case of Peru, around 100,000 people work as recyclers, more than 50 
percent nf them in Lima Metropolitan (Diaz and Otoma, 2012). Informal sector in waste 
management is characterized by its diversity of practices (waste collection, disposal and resale of 
recyclable products, ... ) and profiles: recyclers, sellers, micro enterprises, NGOs, communities, etc. 
It is also defined by its low productivity leve! and the presence of high risks for health by 
emissions of harmful substances impacting workers and their farnilies living near landfills. 
However, the role of the informal sector is essential for the municipal waste management, through 
the interrelations between the public sector and prívate enterprises in the formal sector. Similar! y, 
governments and cities in developing countries have an increasing responsihility to develop an 
integrated and inclusive approach to waste management (Gutberlet, 2008; Sembiring and 
Nitivattananon, 2010). 

We employed the contingent valuation method to estimate the recyclers' perception of Lima (la 
Victoria District) to recycle. We examine various aspects nf recyclers' perception of municipal 
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